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INSURANCE against personal accidents is growing more 
and more popular every day, as the companies writing it have 
simplified their policies and extended the scope of their benc- 
fits. In liberalizing their policies as experience has pointed 
out the directions in which they could do so, and by the prompt 
payment of claims, the companies have educated the public 
to the importance and value of contracts that provide for 
indemnity in cases of accidental injuries. The introduction 
into modern life of many new hazards whereby persons are 
liable to injury has made accident insurance as necessary as 
life insurance. One who attempts to cross thoroughfares 
wherein trolley cars run takes a risk of being maimed or killed 
that should be insured against, and wherever electricity is 
introduced there special hazards are to be found. Hundreds 
of perils to life and limb now abound which were unknown 
a quarter of a century ago. Accident insurance and life in- 
surance go hand in hand to a very great extent, and each 
paves the way for the other, each acting as an educator and 
teaching the value of the other. This fact has been especially 
brought to our notice in the past few weeks while preparing 
our publication entitled “Prominent Patrons of Life Insur- 
ance.” In the course of the compilation of this work we have 
received hundreds of letters from persons carrying insurance 
upon their lives of $50,000 or more, and many of the writers, 
after naming the amount of their life insurance, add “and 
$10,000 accident insurance,” or ask us to include $20,000 of 
accident insurance. One writer says that he carries $100,000 
insurance equally divided between the life and the accident 
companies. When persons are asked the simple question, 
“How much life insurance do you carry ?” and take the trouble 
to include their accident insurance, it is quite evident that they 
value the one equally with the other. The life and casualty 
companies are so well established upon a solid founda- 
tion, and are so intelligently and ably managed, that 
their contracts are as good for their face value as are the 
promises of the highest grade financial institutions. The ex- 
perimental days for accident insurance are past, experience 
has fixed the terms upon which contracts can profitably be 
made, and the future of the companies promises to be even 
more successful than has been their past. 





WBILE fire underwriters were enioying their holiday last 
Thursday, the fire fiend was getting in some extraordinarily 
fine work. Six fires alone on that day contributed an esti- 
mated aggregate of $1,650,000 to the year’s fire waste. The 
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most destructive blaze was that which started in the dryer of 
the Uptegrove cigar box factory on East Tenth street, New 
York, and was communicated to several neighboring build- 
ings and lumber yards. A feature of the fire was the ignition 
of oil from nearby tanks of the Standard Oil Company. In 
this connection Chief Croker is quoted as saying: 

I went through the storehouse of the Standard Oil Company 
shortly before the rear wall of Uptegrove & Brothers’ building fell, 
and discovered fully 125 barrels of naphtha and gasoline there. This 
is in direct violation of the law, as not more than one barrel of a 
fluid of such an inflammable nature is permitted to be stored in one 
place within the city limits at one time. A little while after I came 
out the rear wall of the big seven-story Uptegrove building fell on 
the roof of that storehouse and smashed it in. A tank filled with 
some kind of oil was broken open and it caught fire. It could not 
have been naphtha or there would have been an explosion. How- 
ever, the naphtha and gasoline barrels were broken open by the 
weight of the wall or in some way, and fluid poured out in a stream 
and took fire immediately. It ran down the street and it was im- 
possible for my men to stop its headway. That is certainly the cause 
of such great destruction. 

On the other hand, the Standard Oil people claim to have 
had a special permit to store thirty barrels of naphtha and 
gasoline, and that there were not more than twenty barrels 
of these oils on hand, all other barrels being empty. 
District-Attorney Philbin will investigate the alleged viola- 
tion of law by the Standard Oil Company, and, if warranted 
by the circumstances and the outcome of the Tarrant cases, 
will proceed against the company. If the law was broken, 
and the Standard Oil Company can be compelled to pay for 
the consequential losses to adjacent property, it will be a 
powerful object lesson to druggists and others who are stor- 
ing, or who may be tempted to store, dangerous explosives 
in forbidden quantities within the city limits. 

oe © sas 


A newspaper account of this fire states that a flue which 
opened on every floor of the main building extended to the 
top of the latter from the roof of the dryer, and that this was 
the means whereby the fire was so rapidly spread that the 
whole plant was ablaze within a few moments. Our remarks 
of last week bearing upon the hazards of unprotected and in- 
flammable elevator shafts might be applied, in principle, 
with equal force to all shafts or openings calculated to permit 
or encourage the spread of fire. Had it not been for the flue 
above mentioned, it is believed that the fire could easily have 
been confined to the small structure in which it originated. 





THE proposition to create a new department of the Fed- 
eral government, to be called “Department of Commerce and 
Industries,” to be presided over by a cabinet officer, is exciting 
general discussion at present, and there is a possibility that 
Congress will be asked to legislate on the subject this winter. 
The New York Chamber of Commerce has indorsed the idea, 
and suggested that such department “should have jurisdiction 
over commerce, including all functions exercised by the gov- 
ernment with reference to transportation, navigation, manu- 
factures and mining, and all statistics relating thereto.” The 
fire underwriters of New York approve of the idea, but 
would have the new department clothed with jurisdiction over 
all classes of insurance. This reverts to the old and much 
belabored proposition of providing for national supervision 
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of insurance and relegating to a back seat the supervision of 
some forty-five independent State Insurance Departments. 
The question of State rights would come in, for it is not to 
be presumed that the different States will surrender their right 
to tax and otherwise hamper and annoy such easy and profit- 
able victims as the insurance companies. But, waiving federal 
jurisdiction over those sources of State income—taxation, 
fees and promiscuous perquisites—it does seem feasible for 
the national government to assume jurisdiction over some fac- 
tors of the insurance business. If it could take charge of the 
examination of companies and issue licenses to those quali- 
fied to do an interstate business, that should entitle them to 
do business in every State in the Union, much would be 
gained ; if a uniform system of taxation and of franchise fees 
could be enforced in all the States, the advantages of national 
supervision would be still greater. As regards these matters 
the companies are now all at sea; they are liable at any mo- 
ment to be jumped upon by examiners from one or a dozen 
different States, who subject them to great annoyance and ex- 
pense without cause or justification, and no two States enforce 
the same scale of taxes and fees. Ifa federal bureau could be 
created having the sole power of examining companies and 
providing a uniform system for meeting the taxation and 
other expenses required by the several States as a condition 
of doing business within their borders, the companies would 
be relieved of much of their burdens, and the cost of insurance 
could be reduced. A national code of insurance laws might 
also be prepared, operative in every State, under which the 
companies could do business intelligently and with less an- 
noyance and cost than is now imposed upon them. What the 
States want and will insist upon is the revenue they derive 
from the insurance companies, and if this could be secured to 
them there would be less opposition to the general government 
assuming the other features of insurance supervision. It may 
be possible to frame laws that will so divide the functions 
of a supervision that is imposed upon no other legitimate busi- 
ness, and should not be upon insurance, but it will likely be 
a long time before such a result is reached. 





THE PASSING OF ASSESSMENT LIFE INSURANCE. 


HILE the amount of assessment insurance in force in 

this country is still large—amounting to many hun- 

dred million dollars—nevertheless the days of assessment in- 
surance seem to be about past. Fraternal orders are still get- 
ting some business and new orders, many of them business 
assessment associations organized in the guise of fraternals, 
are started in the several States each week or month, but as is 
shown in our annual publication, ““The Dilemma of Fraternal 
Orders,” the death rate of these concerns shows the inevitable 
tendency to increase each year, and the day of disintegration 
and scandal among fraternal associations seems no more dis- 
tant than was the present disappearance of business assess- 
ment organizations anticipated fifteen years ago by those en- 
gaged in that class of business. The few assessment associa- 
tions which have survived the frightful mortality of their class 
have one by one passed over to the ranks of the old-liners 
during the past ten years. It seems strange in considering the 
passing away of assessment insurance how the old-line sys- 
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tem was criticised and assailed in the days gone by by the 
promoters of the assessment societies. However, old-line in- 
surance lost nothing by the mushroom progress of assessment 
insurance, for the development of the latter class in the past 
twenty-five years resulted in the end in gain to the regular 
companies. Certain it is that many thousands of men who 
would never probably have thought of insurance had they not 
been induced to enter assessment societies, after looking into 
the subject finally settled their insurance in old-line companies. 

The assessment companies used to criticise old-line insur- 
ance for being altogether too expensive for the average public 
to purchase. Cash surrenders, paid-up insurance and divi- 
dends were denounced as useless frills to the policy contract, 
and the public was urged to take insurance in the companies 
of the new school, which claimed to give it at fifty per cent of 
the cost of old-line insurance, and based solely upon the mor- 
tality of the membership. Such was the doctrine of the co- 
operative societies twenty-five years ago. In time, under the 
progress of events, the co-operative managers learned a thing 
or two. The reserve in life insurance, which was at first 
vigorously attacked and hated, like the devil’s attitude toward 
holy water, was in time recognized to the extent that assess- 
ment societies began to include that talisman in their titles, so 
that “Provident Fund,” “Reserve Mutual,” “National Re- 
serve,” and other similar titles, were common among assess- 
ment organizations. 

They also began to assert that they maintained emergency 
funds to meet any possible excessive death losses in the future. 
In fact, the fraternals of to-day, when in competition with old- 
line insurance, maintain that they have reserves for the pro- 
tection of their policies, like the old-line companies. To show 
how false such a statement is, it is only necessary to study the 
proportion of such emergency funds to insurance in force in 
the best fraternals as compared with the legal reserves main- 
tained by old-line companies. There is no more successful 
fraternal in existence than the Royal Arcanum, which, ac- 
cording to last report, had an emergency fund of $1,807,145, 
which figures represent a ratio to each $1000 of insurance of 
just $3.23, whereas the reserves of the Equitable Life of New 
York by last report amounted to $235,032,907, which is a 
ratio to each $1000 of insurance in force of just $210.44— 
that is to say, $207.21 per $1000 insurance more reserve in the 
Equitable than in the Royal Arcanum. The assessment com- 
panies of the old days, like the fraternals of to-day, would 
gladly have termed their fund a reserve to meet policy con- 
tracts, but the assessment laws of the States have strictly pro- 
hibited the use by such of a name applicable to the legal ac- 
cumulations of the old-line companies according to scientific 
computation. Nevertheless, while recognizing the value of 
the name reserve, the assessment advocates continued to 
fiercely fight the alleged monopolistic legal reserve maintained 
by the old-line companies, and energetic managers advertised 
to increase the insurance in their companies by stating’ that 
they furnished insurance at fifty per cent of cost in the regular 
companies, because, among other things, of their plan doing 
away with unnecessary reserve accumulations and furnishing 
pure insurance only, without the “old-line frills.” 

In time, however, it was found that the public, which was 
gradually being educated by insurance publications and the 
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missionary work of agents, showed by their patronage a de- 
cided preference for insurance which included a definite con- 
tract to pay, paid-up values in case of lapse, dividends pay- 
able either annually or at other periods, cash surrender values 
and cash loans. All these old-line policy contracts provided 
for and assessment certificates did not. It became also a mat- 
ter of record, as their statistics became obtainable through 
the statements filed with insurance departments from year to 
year, that, notwithstanding promises, the assessment com- 
panies were not being run on any cheaper or more economic 
basis than old-line companies; nor did they command any 
particular advantages which would induce intelligent men to 
prefer them over the methods of the regular companies. 

So, in time, those assessment societies managed by weak 
and incompetent men have gone to the wall, and the few com- 
panies conducted by progressive, energetic managers, who 
have profited by their insurance experience, have graduated 
into the old-line ranks, to which they are welcome. Never- 
theless, when looking back through the files of THe SpEc- 
TATOR and reading some of the effusions of the assessment 
managers, announced twenty, fifteen or even ten years ago, 
that their companies “of the new school” were giving insur- 
ance that insures at half the cost of old-line companies, the 
strange things that have happened in the ranks of assessment 
associations since then indicate how quickly the times change. 

The following placard, now hanging on the wall of an ante- 
room in the offices of one of the largest existing assessment 
companies, and one of the last to decide to go over to the old- 
line ranks, is apropos of what is said above : 

You should change your assessment policy 
for one upon 
the standard reserve plan, 
with 
cash surrender, loan and paid-up values. 
Ask to see the new policy. 

To paraphrase the language of a Southern colored divine, 

“the world do move.” 





SPECTATOR SURVEYS 


IN AND ABOUT NEW YORK. 
The last month of the year has now fully opened up, and the usual 
period of anxiety for fire underwriters will continue until December 31. 





Another holiday this year with such disastrous results as occurred 
on Thanksgiving Day would materially affect the loss ratio for 1901 
and bring the figures well up to the normal. 

Circular No. 297 advises companies that the brokerage certificate of 
Samuel Kupferman, 60 Columbia Street, has been revoked. 

There continues to be a heavy demand for merchandise lines in 
Central Stores. 

One particularly interesting case, showing the difference in rates of 
three years ago and those of to-day, came up recently in the renewal 
of a large line on a Broadway building. In 1888, during the break, 
the line was placed at thirty cents for three years, with no coinsurance 
clause. Since then the building has been sprinkled; also, a new mer- 
cantile schedule has been applied, notwithstanding which the present 
rate, with all allowances off, is $2.05 for three years. 


Dwelling properties in towns unprotected or with only volunteer 
systems are being held by many companies at from seventy-five cents 
to one per cent, three years. 


Much curiosity has been excited recently regarding the future oc- 
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cupancy of the premises known for so many years as the Ridley 
store in Grand Street. The buildings are now undergoing important 
alterations and repairs. When these are completed, it is stated that 
the entire area will be subdivided for rental. 

Large orders for merchandise lines in Campbell’s store have been 
placed within the past few days. 

E. B. Du Val of Baltimore, Md., was in town this week. 

Since the issuance of the alphabetical list of changes for mer- 
chandise contained in public stores, there have been promulgated 
over one hundred alterations in or additions to the rates. 

On Monday last the election of the Empire City Fire took place, 
President Lindley Murray, Jr., voting about four-fifths of the stock. 
A lawyer was present, representing a small minority stockholder, who 
entered protests at intervals, and thus enlivened the proceedings. 
The directors elected were: J. M. Burke, C. H. Kerner, H. C. Morti- 
mer, J. W. Condit, Lindley Murray, Jr., C. H. Lowerre, D. J. Burtis, 
J. E. Robert, G. M. Miller, A. S. Murray, Jr., A. M. Burtis, T. B. 
Peck and E. A. Bigelow. 

A verdict of $7500, which a jury gave to Anna S. Griffin as admin- 
istratrix of her husband, Walter H. Griffin, the late secretary of the 
United States Fire, against William De Forest Manice, as the owner 
of 55 William Street, where Mr. Griffin was killed in an elevator, 
was set aside by Justice Russell of the Supreme Court last week, and 
the action was dismissed. At a previous trial Mrs. Griffin recovered 
a verdict of $22,500, but it was set aside by the Court of Appeals. 

H. G. Buswell of the Home Insurance Company, who has been 
taking charge of the affairs of the Chicago office while State Agent 
Fowler was absent, has returned to New York. 

Ten shares of Williamsburgh City stock were recently sold at auc- 
tion for 560. 

John F. Ewens, special agent at Baltimore for the Northern As- 
surance Company, will be in town for possibly a month or so. 

The purchaser of the Queen Building is Dumont Clark, president 
of the American Exchange National Bank, who is understood to have 
represented the Mutual Life. The Queen has a lease of three floors 
of the building for ten years. 

Henry Abels, secretary of the Franklin Life of Springfield, III, 
was among the visitors to New York last week. 





CHICAGO AND THE WEST. 

The education of the public in the mysteries of fire insurance got 
off the track last week, when a new insight was given into the real 
effect of the high-commission system. A Chicago morning paper 
reported that 

William L. Shepard, Jr., an insurance broker at 155 La Salle 
street, wants the city to pay him $105. He put in his bill at the 
city council meeting last evening. The bill was itemized as follows: 
EO (CUNO OUNCE. ace cab vic ba dxtig dake metered asa mseecte ts 
Fo Ce Gale OE OM oo Osc a ok rence ete leneub eo sean ea 15 





be Bee PEE Er eee ee ey be ee ee $105 

The claim was due to an automobile accident, which is referred to 
in Mr. Shepard’s letter as 
Bruising me considerably and destroying my overcoat, a new one, for 
which I only recently paid $90, and a pair of new trousers which I 
wore, and for which I paid $15. I respectfully request your honor- 
able body that provision be made for reimbursing me for the extent 
of my loss, $105. 

The claim of Mr. Shepard was introduced by the alderman of his 
ward, without previous consultation with the Western Union Com- 
mittee on Education, and the committee is now fearful that something 
will have to be done in the way of reducing rates on preferred risks 
to counteract the legislative grumbling when it becomes known that 
an insurance broker in Chicago (not representing any company) can 
publicly admit that he “recently” not only bought, but was able to 
pay ninety dollars for an overcoat and fifteen dollars for one pair of 
trousers, when most underwriters have been steadily maintaining 
that fifteen dollars for an overcoat and three dollars for a pair of 
trousers was the present fire insurance limit. 


One of the last, though not the least, of the small departments 
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operated under a system which has already become economically ob- 
solete, will be closed with the end of the present year, though the 
company has wisely chosen to retain its valued incumbent. Benjamin 
Marot of Dayton has been identified with the St. Paul Insurance 
Company for over twenty years, but his work and influence in the 
cause of sound underwriting practice have been much wider than the 
dimensions of his territory. It is understood that Mr. Marot will 
continue to supervise the company’s business in Ohio and West Vir- 
ginia after the agents in his field shall have begun reporting to the 
company’s head office in St. Paul. 

The alleged secrecy of the private bulletin of the Chicago Under- 
writers Association would seem to warrant the sarcasm implied by 
the title given to a character in a comedy as “Private Secretary of 
Public Affairs.” The Chicago daily papers not only quote the precise 
language of the comments made by members in their private inter- 
change of opinions, but publish the names of the contributors, in con- 
nection with the recent inquiry upon the suggestion to change the 
present method of voting. The proposition was almost unanimously 
negatived, but if the Bulletin is not to be treated as a means of privi- 
leged communication it might as well be abandoned, in its present 
form, as a part of the association’s work. 

Money paid “under protest” is about as seldom recovered as the 
treasure of sunken ships, and at present it seems as if there may be 
difficulty in getting back any of the moneys paid the former Insurance 
Superintendent, Van Cleave, by the companies, and which the Su- 
preme Court decided should be returned. At last accounts the attor- 
neys for the underwriters were still without any net results in their 
quest. 

J. D. Sheahan, for many years general agent of the Millers Na- 
tional of Chicago, has resigned, and intends to hereafter work for 
stock companies along the special lines of flouring mills, elevators 
and certain classes of manufacturing risks with which he is pecu- 
liarly familiar. Mr. Sheahan was at one time in Minneapolis, and is 
a man of fine nature and great capacity. Edward Dinsley, at present 
one of the company’s inspectors, will succeed him in the office of the 
Millers National. 

Fred W. Schafer, the popular special agent of the Caledonian for 
Missouri and Illinois, has been captured by the Queen for similar 
service in the Missouri field in the capacity of State agent. The local 
office of the Queen in St. Louis will also be discontinued at the close 
of the present year. 

S. H. Lockett, of the Insurance Survey Bureau, is keeping up his 
missionary work outside of field and office hours. On Tuesday of last 
week he gave another instructive address on flour mill hazards before 
the Fire Insurance Club of Chicago. 
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Is not the education of the agent the better way, after all? A mer- - 


chant of St. Paul, in explaining that he makes it a point to watch the 
insurance expirations of his credit customers, makes the astounding 
assertion that “we find that local agents do not keep track of expira- 
tions, and that policies are allowed to lapse, which fact is only too 
often discovered after the fire occurs.” Where is the special agent 
as an educator? Must the old-fashioned tickler be revived in com- 
pany practice? 
Life and Casualty Notes. 

Accident literature is fairly overwhelming these days, the principal 
companies using the utmost ingenuity in setting forth the advantages 
of losing any number of hands, feet and eyes, or otherwise getting 
laid up anywhere between fifty to two hundred weeks. The modern 
accident policy may now be taken as free of all conditions, and the 
efforts of THe Spectator in influencing companies to see this matter 
in the broader light of the newer thought have been crowned with 
success. 

Henry M. Ashton, in writing of the “Present Status of the Lawyer 
in Chicago,” shows how the trust companies, the title insurance com- 
panies and the liability insurance companies have invaded the field of 
private practice. His illustrations of the displacements produced are 
clear and convincing, but few would perhaps agree with Mr. Ashton 
that the new order is harmful or that any “remedy” is called for. 
He says: 

I believe that the formation of all of these companies is in viola- 
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tion of the contract between the State and the lawyers when they 


were admitted to practice. The State has said to the young man 
who asked for permission to this profession: “You show that you 
possess a certain qualification and we will grant to you and to others 
who apply the exclusive rights to charge fees for representing parties 
litigating in court.” I claim that in view of this agreement by the 
State it is an absolute violation of this contract for the State to grant 
to corporations the right to do law business. The trust companies, 
the abstract and title guarantee companies and the accident insurance 
companies are now doing about one-third to one-half of the law busi- 
ness in this city. 
Speaking of life insurance expenses, a Kansas daily says: 


The reformers in the different States aid in this robbery of policy- 
holders. In this State the life insurance companies pay two per cent 
of their receipts as taxes. The reformers imagine they are robbing 
the “big corporations,” but, as a matter of fact, they are robbing Kan- 
sas people who are trying to lay up something for old age. The best 
way to help people is to assist them in helping themselves. 


In advance of its meeting on the roth inst., at Des Moines, it is 
announced in behalf of the Iowa Fraternal Congress that it is “op- 
posed to any legislation whatever on the subject of rates, and in favor 
of the admission of fraternals into any State by virtue of their home 
office certificate of authorization.” 

Director Knowles of the Chicago branch of the Equitable Life of 
New York was in Buffalo last week, taking a hand in fixing up the 
interesting agency “twisting” reported from that city. Whether one 
must do in Buffalo as the buffaloes do, or “hump themselves” as the 
camels do, is not quite clear at this writing. Is it not possible that 
the caustic treatment administered in such cases by Humphreys of 
Norfolk may be the kindest, as well as the wisest, in the last analysis? 


BOSTON AND VICINITY. 

At the meeting of the New England Insurance Exchange, Saturday, 
the proposition to form a committee of twenty-one to act as a com- 
mittee in charge of unsprinkled special hazards, something similar to 
the factory improvement committee, was discussed. Some of the 
members of the exchange believe that greater uniformity between 
classes of risks and in fixing what are known as “arbitrary charges” 
would thus be secured; while others contend that the field is too large 
to be successfully handled by such a committee. 

Owing, it is said, to a heavy loss ratio, the Boston Insurance Com- 
pany has ceased writing business in the South, and contemplates re- 
insuring its risks in the Southern States. 

From the beginning of the second half of the present year until the 
present time fire losses in Boston have been so light that under- 
writers feel warranted in viewing their average experiences for the 
year in a very rosy light. 

The Great Barrington (Mass.) committee of the New England In- 
surance Exchange sees no occasion for holding a conference with the 
business men of that town relative to the advance of fifty per cent in 
rates. If the town wishes the rate returned to its former figure, 
they can bring about the desired end by improving the fire protection, 
which is notoriously inadequate. 

The question of forming a New England association of local fire 
insurance agents as a New England division of the national body is 
again being actively discussed. 

Secretary Osborne Howes, of the Boston Board of Fire Under- 
writers, states that the Boston board will not follow Philadelphia in 
declaring against Christmas trees lighted with candles—perhaps not 
until firecrackers are prohibited on the Fourth of July. 

O. B. De Hoos, insurance agent, Boston, is a bankrupt to the tune 
of $4059, and no assets. 

The Granite State Provident Association of New Hampshire, which 
failed some years ago, is about to pay the first dividend to creditors. 
This will be ten or fifteen per cent, and the association expects to pay 
a total of about twenty-five per cent. 

Life and Casualty Notes. 

The policyholders of the Atlantic Mutual Life Insurance Company of 
Greenfield, Mass., have unanimously voted to effect consolidation with 
the Boston Mutual Life Insurance Company. The Boston Mutual 
carries insurance amounting to $3,500,000 and the Atlantic carries 
$2,000,000. The latter company was organized in 1895 as the Green- 
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field Life Association. Its financial condition is sound, and the reason 
for the change is that the consolidated company will be much stronger 
and can do business more economically than can two individual com- 
panies. 

The famous Pearson insurance case came up again in the United 
States Circuit Court Tuesday. As will be remembered, it is a bill in 
equity brought by the Mutual Life Insurance Company of New York 
against the executrix of James C. Pearson, asking for the delivery 
and cancellation of a policy of $240,000 on the life of the defendant’s 
testator, and for an injunction to restrain her from bringing any suit 
upon the contract. The court reserved its decision. 

Col. J. G. White, for many years with S. F. Woodman, Boston, 
general agent of the Travelers, has been appointed district agent of 
the life department of the company, and will be installed in a separate 
office in this city. 

The prevalence of small-pox in Boston and vicinity is causing the 
cold chills to play along the spinal columns of the health under- 
writers in a manner which is truly alarming. 

This week in Boston the Massachusetts and Connecticut insurance 
departments begin a joint examination of the Royal Arcanum. 


THE SOUTHERN FIELD. 

“Oil upon the waters” is a bitter mockery in some quarters of this 
field just now, as the oil proposition has anything but a quieting effect 
upon the insurance contingent in towns where it has come up. At El 
Paso, Tex., the Southern Pacific Railroad has led from a sneak by 
erecting without permission a monster storage tank in the center of 
the city. This tank is thirty feet deep and one hundred feet in diam- 
eter, and is intended for the storage of crude fuel oil. It has not as 
yet been safeguarded in any way, and would, if filled with oil, stand 
as a constant menace to the entire city. In view of this fact, several 
companies are canceling out of the city, and others will do so should 
the citizens fail in their efforts which look to the prevention of the 
railroad from filling the tank with oil. This crude fuel oil has many 
dangerous elements already known, and countless others yet to be de- 
termined, and the handling of it under the heat of a Southern sun 
promises interesting developments. A feature of the handling of 
this oil, even in underground tanks, is the leakage casually resulting 
from carelessness in the filling of tanks. In this way the ground 
or pavement about the mouth of the tank might become saturated, 
and where these tanks were located in a street or alley, make a train 
of oil throughout the town. 

Preparatory to the introduction of the proposed bill creating the 
special office of Commissioner of Insurance and Banking, the author- 
ities in Mississippi have been reviewing the laws now in force, and 
they have found a decidedly anomalous mess. The discovery of the 
cut-rate provision in the law must have caused some degree of chagrin 
to the farmer law-makers who thought that they had built about the 
insurance interests of the State a fence that was “head high, bull 
strong and hog tight.” This provides an exemption for all com- 
panies writing insurance at a cut of one-half of one per cent below 
the regular rate, relieving them from the restriction of the law re- 
quiring, resident agents, privilege taxes and semi-annual statements 
in proof of responsibility. Taking in connection with this the fact 
that companies having no resident agents in the State are not ame- 
nable to the State courts, all safeguards to the policyholder are prac- 
tically defeated. Another gap to be repaired is the one through which 
the marines get in without tax by simply appointing as agents their 
chief customers, who are not liable for license for writing business of 
their own. Auditor Cole, who is preparing the bill, is a man wise in 
his own counsels and just, and his work may bring order and under- 
standing out of the mess. 


Commissioner Johnson of Texas settles the controversy over the 
rights of the marines to take the shore end of risks in that State by 
stating that he has found that most of them have this right secured 
to them in their charters. 

Commissioner Young of North Carolina seems determined to en- 
force the provisions of the fire marshal law in that State, and to that 
end has notified all fire chiefs and fire committees that all fires must 
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be promptly reported to the department under penalty of a fine of 
$200. This attitude is decidedly salutary. The common tendency in 
this country to take a fire as a thing unavoidable and to be expected, 
without special or systematic investigation, is carrying the doctrine 
of fatalism to an extreme practicable only in the idolatrous East, 
where fire insurance would be almost equivalent to sacrilege. 

The city of Macon, Ga., has abandoned its spasmodic effort to 
advance the grade of its rating with the South-Eastern Tariff Asso- 
ciation, but enters, by resolution of its Chamber of Commerce, a 
strong protest against the invidious bill providing an increase in the 
tax rate upon insurance business, clearly realizing and stating that 
such an increase in expense to the companies must mean an ultimate 
increase in cost to the people. 


The latest phase of the squabble over the insurance on the city 
hall at Houston, Tex., following the reports of compromise, is that 
the city authorities will sue both the insurance companies and the 
water company—the former for the amount of the policies and the 
latter for the balance of the amount of valuation of the property. 

The appointment by the AZtna of Charles H. Pescay as special 
agent in Louisianna and Mississippi brings back to New Orleans one 
of its familiars. Mr. Pescay has been in the service of the Liverpool 
and London and Globe, as special in the State of Texas, for nearly 
twelve years, and this appointment by the A®tna is a deserved recog- 
nition of his ability. 

The Anchor Fire of Cincinnati, represented by Adolph Rocquet as 
general agent at New Orleans, will enter Louisiana by the first of 
January. 

Life and Casualty Notes. 

An event in which many friends in various quarters will take inter- 
est will be the marriage on December 10 of Col. Robert F. Shedden, 
the general agent in Georgia for the Mutual Life of New York. He 
will wed Mrs. Laulie Ray Parrott, one of the most attractive and ad- 
mirable women of the South. Colonel Shedden is prominent socially, 
as he is in the insurance world, singularly direct and forceful, yet 
fair and generous in business as he is easy and cordial in his social 
relations. The wedding will be a quiet one, out of respect for the 
memory of Colonel Shedden’s mother, whose death occurred several 
months ago; but he will be attended by the hearty congratulations 
and felicitations of thousands of friends throughout the country. 

J. B. Snead will represent the Mutual Benefit of New Jersey at 
Charlotte, N. C. 

The burner burned was the case in the fire which destroyed the 
city crematory at Atlanta last week. The plant belonged to a private 
corporation operating under contract with the city, and was located 
near the heart of the city, in a closely crowded quarter. The fire 
originated in a garbage bin, and is supposed to have been caused by 
live ashes smouldering amidst the rubbish. The close proximity of 
the large city gas tank gave the fire a sensational interest, but the igni- 
tion or explosion of the reservoir was at no time probable. The loss 
on the crematory is estimated at $8000; insurance, $5000. 

At Winder, Ga., a small town without waterworks or any organ- 
ized fire department, the stone warehouse of Dunn, Lyle & Co. was 
burned, with about eight hundred bales of cotton; partially insured. 

A sequel to the cargo fires recently reported in ships out of Gal- 
veston comes in the report by cable of fire discovered in the cargo of 
the Italian steamer “Sicilia,” from Galveston to Genoa. The fire 
was not found until just before the ship reached her destination, and 
was extinguished without great damage. 

Fire at Jonestown, Miss., on November 25, wiped out almost the 
entire town, involving a loss of about $75,000. 





NOTES FROM PHILADELPHIA. t 

The Philadelphia Suburban Underwriters Association published the 
following special notice on November 29: 

The Commissioner of Banking and Insurance for the State of New 
Jersey having advised the Underwriters Association of the- Middle 
Department that the three-fourths value clause promulgated in Rate 
Slip No. 4013 is a violation of the law, and that this form of rider has 
not yet been adopted by the State, nor is it on file in the State De- 
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partment, the same clause applicable to “Farm and (or) Country Resi- 
dence Property” as found in the New Jersey book of this association 
is abrogated. 

Much sympathy is felt for E. R. Dannels, secretary of The Union, 
because of his plight in being quarantined at his home, owing to his 
wife having contracted small-pox. Although Mrs. Dannels has only 
a light form of the disease, it seems probable that Mr. Dannels will 
be confined to the house a month, and this at a time when, above all 
others, his services are specially needed at the office, to superintend and 
assist in the preparation of the annual statement. 

The last place where the public expect a fire to originate is in an 
insurance man’s office, but that there are exceptions to the rule was 
proved in this city on Friday last, when flames were discovered in the 
office of George H. Stuart, Jr., insurance broker. The fire was sub- 
dued by a chemical engine before any material damage had been done. 

In a suit of the Commonwealth ex rel., Attorney General vs. State 
Insurance Company of Philadelphia, the court holds that policyholders 
holding claims for losses which occurred after the date of the appoint- 
ment of the receiver cannot participate in the distribution. 

Circular No. 413 of the Philadelphia Fire Underwriters Association 
reads as follows: 

For various reasons, the following generators have been withdrawn 
from the list of permitted generators adopted by this association, viz.: 
Climax, Columbia, Criterion, Davis, Dawson, Davey, Gifford, Holmes, 


Human, Kennedy, Monarch, Puritan, Royal, Saratoga, Sunlight, Sun- 
light-by-Night, Wahpeton, Williamson, Zander, Beck and Hanford. 


The same association has issued a notice to the public calling atten- 
tion to the dangers to life and property from Christmas displays and 
decorations. The use of Christmas greens, harvest specimens and 
other inflammable materials, such as scenery, cotton to represent snow, 
and the like (especially in connection with electric and other lighting 
systems), is decidedly an increase of hazard, it being impossible to 
make displays of that nature perfectly safe. The making of such dis- 
plays would, under a strict interpretation of the conditions of the 
policy, render the contract of insurance void, unless the policy is in- 
dorsed with a special permission for the increased hazard, which will 
generally be granted only in consideration of an additional premium. 

Members of the association are advised that any indorsements on 
policies granting permission for such increase of hazard must be sub- 
mitted to the stamping department for approval, and for such increase 
of rate as may be deemed commensurate with the hazard. 

As far as this notice refers to the tree displays which are almost 
universally made in dwellings during the Christmas holidays, ex- 
clusive of the no doubt dangerous illumination of the same in some 
instances, insurance men here are inclined to feel that this notice be- 
longs to the same class as do some humorous articles which were re- 
cently published and signed “Hotayre,” for the simple reason that 
without any notice prohibiting such displays having been served by the 
various companies on each and every one of their policyholders, it is 
not likely that they would resist a claim for loss caused by the ob- 
servance of a custom which antedates the insurance business, and to 
which no objection has ever been made before and if they did there 
would not be much chance of getting a favorable decision in the courts 
of a State like this, where even the form of policy in use is not stand- 
ard. 

In the twelfth annual report of the Department of Factory Inspec- 
tion of this State, which covers the year ending October 31, 1901, 
James Campbell, the inspector, speaking of fire escapes, says: 

Experience has demonstrated beyond a doubt that for buildings four 
or more stories high, the outside, open, iron fire escape is not always 
a safe means of escape in case of fire. This, he also says, was proven 
by the late disastrous fire on Market Street, Philadelphia. The Gen- 
eral Assembly should enact a law providing for better means of egress 
in case of fire for high buildings. The tower escape recommended to 
the Legislature in 1897 by William C. Haddock, now Director of Pub- 
lic Works in Philadelphia, is the safest and most complete means of 
egress yet presented to the public. 

A new fire company, the Central Mutual of Lebanon, Pa., has been 
organized. Dr. John Walter has been elected president. 

E. W. Bair, for many years connected with the North British and 
Mercantile Company’s agency here as counterman, inspector and ad- 
juster, has resigned to accept a similar position with Robert M. Coyle, 


[Thursday 


the agent in this city of the Hamburg-Bremen, who also has a large 
brokerage business. 

The Philadelphia Fire Underwriters Association has again made 
the eighty per cent coinsurance clause applicable to minimum rates on 
asylums, churches, homes, hospitals and schools (except private 
schools), but including colleges, universities and libraries. The same 
clause has also been made to apply to the minimum on offices. 

The minimum rates for private stables, barns, carriage houses and 
all outbuildings have been extended to include those stables which 
are warranted in the policy to be occupied only for private business 
purpose by a sole tenant, and that the number of stalls will not exceed 
two, no coinsurance clause being required. For those business stables 
coming under the above class and the contents of same, where it is 
warranted that the number of stalls does not exceed. seven, a new mini- 
mum rate has been established of seventy-five cents for brick or stone, 
and one per cent for frame per annum until specifically rated subject 
to eight per cent coinsurance clause. 

The general experience of underwriters in this city is that the stable 
class is one of the best, if not the best, on any company’s books, and 
the feeling is that the association has made a move in the right direc- 
tion by making the above noted concessions. 

The former minimum rates, applying to all buildings not otherwise 
rated and the contents of same, have been made to apply only to those 
occupied or constructed to be occupied for mercantile purposes, and 
for all other buildings and contents of same not otherwise rated spe- 
cifically, by rule or under minimum a new rate of one and a half per 
cent for one year has been established. 


The rule for term rates has been changed to apply also to contents 
of all stables. 

Ranney & Matlack of Columbus, Ohio, have been appointed agents 
of the Lumbermens, to succeed Julian, Sargent & Co. 


The United States Fidelity and Guaranty Company of Baltimore, 
through its general agents, Huidekoper & Wilson, is making a very 
strong bid for the burglary business of Eastern Pennsylvania and 
Southern New Jersey. It is said that the premiums of this agency 
for 1901 on burglary business alone will exceed fifteen thousand dol- 
lars. 








CORRESPONDENCE. 
O10. 


(From Oun OWN CORRESPONDENT.) 
Thomas E. Drake, who was last week appointed Superintendent of In- 
surance of the District of Columbia, has resigned his position as Deputy 
Superintendent of the Ohio Department for the purpose of accepting the 





new and responsible position. 


John T. Brazee, examiner for the Ohio Department, has been promoted 
to the position of Deputy Superintendent. He has practically been Mr. 
Drake’s assistant, and is well qualified to fill the place. John W. Crooks, 
assistant examiner, becomes examiner. 

Building Inspector Harks of Cleveland has prepared a bill to be pre- 
sented to the next legislature that will be a great improvement over the 
present building laws. It will provide that the fire limits be fixed by 
general State laws, instead of by city councils. It will also make it 
mandatory that all apartment houses and other buildings of the kind be 
provided with sufficient fire escapes. Other provisions will require sub- 
stantial and correct work on buildings in the congested districts of 
cities. 

Fred. C. Taft and J. B. Livingston, trustees of the defunct Guarantee 
Savings and Loan Company of Cleveland, have brought suit against the 
heirs of Jacob A. Blodt, former secretary, to secure the $50,000 life in- 
surance which he carried. They claim that the money which was used to 
pay the premiums on the insurance was fraudulently taken from the 
funds of the institution while he was acting as secretary. 

In a case in which the Treasurer of Hamilton county seeks to recover 
taxes on the reserves accumulated by mutual companies doing business on 
the premium-note plan, Judge Rufus R. Smith has decided that such re- 
serves are taxable, under a law passed by the last legislature, and that 
the law, although in some respects retroactive, is constitutional. This 
will result in the payment of large sums as taxes, inasmuch as a large 
number of companies are operating in the State. 

According to the last report of the Secretary of State, eleven insurance 
companies and associations have been incorporated since November 15, one 
year ago. But two stock companies have been incorporated, one a fire in- 
surance company and the other a surety company. 

The Continental Casualty Company has opened an office at Room 12, 
Butler block, Columbus, with Girard C. Varnum and Emma L. Bay, spe- 
cial agents, in charge. They will look after Central and Southern Ohio. 

Frank E. Kalb, special agent of the Massachusetts Mutual Life In- 
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surance Company, has arranged for handsome offices in the ‘“‘Outlook,”’ the 
new office building erected on East Broad street by George T. Spahr. The 
Mutual Life will occupy large space on the next floor above, and Man- 
ager E. C. Payne is arranging to move as soon as the rooms are com- 
pleted. 

Cleveland officials have advertised for bids for a complete new fire alarm 
system for that city. The bids will be opened on December 16. There has 
been a great deal of trouble over this matter in the past, and it is hoped 
that the attempt to secure the system this time will prove successful. 

H. A. Dibble, formerly of Cleveland, has been chosen by H. H. Ward of 
the State Mutual to be the manager of the Toledo office, which will soon 
be opened. An office will also be opened in Columbus, but as yet the selec- 
tion of a manager has not been made. 

Stacy B. Rankin, a banker of South Charleston, has been made agent of 
the bank burglary department of the Ocean Accident, or, in other words, 
the Ohio Bankers Association has been made the agent, with Mr. Rankin 
as representative. O. M. C. 

Columbus, November 30. 





THE NORTHWEST. 
[FRom OUR OWN CORRESPONDENT.] 


J. C. Houghton, president of the National Life Insurance Company of 
Montpelier, Vt., was a recent vistor in the Twin Cities. He was accom- 
panied by H. M. Cutler, the treasurer. They are looking over the West- 
ern states as possible fields for investment. 

The recent fire in the plant of the Grass Twine Company of St. Paul 
reveals the fact that a majority of its insurance was carried in mutuals 
not licensed in Minnesota. 

Receiver W. S. Dwinnell, of the Minneapolis Fire and Marine Mutual 
Insurance Company, seeks to compel the officials of the defunct company 
to produce certain securities on which the company’s assets were based. 
They consisted of certain notes and collateral given to secure the notes. 
Together, they formed the guaranty fund of the company. In July of 
1898 the present board of directors provided a guaranty fund in order to 
take in marine insurance, by giving notes for $12,500 from each of the 
eight directors. It was necessary for the State insurance inspector to 
certify that such a fund was in existence before the company was per- 
mitted to engage in marine fire insurance. The directors, therefore, put 
up securities of stocks and mortgages as collateral to secure the notes. 
The Insurance Commissioner refused to accept such an agreement and 
insisted upon the securities being listed as assets of the company, which 
was done. Now the receiver wants to know where the assets and the 
notes are. The directors claim they divided the fund and returned it 
to the individuals in December last. The directors all seem to be very 
ignorant of the affairs of the company. The receiver believes that he can 
hold the directors liable on the notes even if he fails to find them, and 
steps will be taken to this end after the present investigation is con- 
cluded. 

Minneapolis, November 29. 





COMMUNICATION. 


Is a Rebating Agent Entitled to a State License ? 
[To THE EDITOR OF THE SPECTATOR.] 


Your Ohio correspondent, in THE SPECTATOR of the 21st instant, is in 
error when he states that M. E. Connell, who has a suit against Superin- 
tendent Vorys, involving the constitutionality of the rebate law of Ohio, 
is an agent of the New York Life. Connell is an agent of the Mutual Life 
of New York, and the brief of Superintendent Vorys describes this most 
interesting rebate suit as follows: 


BRIEF OF PLAINTIFF IN ERROR. 


The pleadings herein show that the relator below, M. F. Connell, was 
employed about October 15, 1900, by the Mutual Life Insurance Company 
of New York as agent in the State of Ohio, and was then acting as agent 
for such company. That he had not procured from the Superintendent of 
Insurance of this State a license or certificate of authority to procure ap- 
plications, take risks, or in any manner to transact or aid in transacting 
the business of life insurance in this State. That he applied to the defend- 
ant for such license, and he refused to grant him the same, because that 
at or about the time of the application for a license, the relator had so- 
licited one J. F. Adams of Columbiana County for a policy upon his life, 
and had, as an inducement to Adams, offered to rebate to him a portion of 
the premium amounting to fifty per cent thereof in the sum of forty dol- 
lars. The truthfulness of this charge the relator admits, but denies the 
sufficiency of the same as a reason for refusing to him the license applied 
for. 

The relator contends: 1. That he was not such an agent as is embraced 
within the purview of the statute against rebating, being the act of April 
27, 1893. (90 O. L., 345 and 346) Bates’ Annotated Revised Statutes (3631-4 
to 3631-7 inclusive). 

2. That said act is unconstitutional, as it is in violation of section I. 
article XIV. of the constitution of the United States. * * * 

Concerning the application of the relator for a license to the Superin- 
tendent of Insurance, counsel say, that sections 3631-7, Revised Statutes, 
do not apply to the relator, because the Superintendent of Insurance can- 
not take into consideration the fact of the relator having acted without a 
license. And further, being a ‘“‘strict constructionist,” that that statute 
can only operate upon agents acting as such, viz., upon those having li- 
censes to revoke, and not upon applicants for license. 

With this construction we take issue, and contend that the Superin- 
tendent is justified in refusing to relator a license. The relator is not 
alone guilty of violating section I. of the act of April 27, 1893 (90 O. L., 
p. 345), sections 3681-4, Revised Statutes, tut alse of violating the ex- 
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press term of section 3604, Revised Statutes, in acting as agent in this 
State for the Mutual Life Insurance Company without first procuring from 
the Superintendent of Insurance a license so to do. It is a queer position 
to assume in statutory exegesis, that it is necessary for the Superintendent 
to issue a license to a person guilty of offenses which are grounds for 
revocation of a license, even though the next moment tie license be re- 
voked for such offenses, but that is the position here assumed by counsel 
for relator. * * * The relator in this case, as averred in the defend- 
ant’s answer, admits that on or about the 15th day of October, 1900, he 
solicited insurance upon the life of one J. F. Adams, in Columbiana 
County ‘‘without procuring from the Superintendent of Insurance of Ohio 
a certificate of authority so to do, or in any way being authorized to pro- 
cure an application or applications for insurance, or to take risks, or in 
any manner to transact or aid in transacting the business of life insurance 
in such State.”’ 

This, it is also averred, was admitted by the relator to the Superin- 
tendent, before whom he appeared in person and by counsel. This branch 
of the discussion might narrow itself down to the question, was the Super- 
intendent justified in refusing a license to the relator when he admitted to 
him, in writing, that he had been violating the insurance laws of the State, 
or attempting to write insurance without a license? Although the Mutual 
Life Insurance Company had authorized the relator to act as its agent in 
Ohio, must the State, acting through its Superintendent of Insurance, 
overlook the fact of the relator’s violation of the law, and nolens volens 
issue to him a certificate of authority because the Mutual Life Insurance 
Company had authorized the relator to act for it? The company had au- 
thorized the relator, so far as it could, to take risks and solicit insurance 
for it in Ohio, but it could not authorize the relator to violate the laws of 
Ohio. In the latter proposition the State is interested. 

By what right does the State intervene and stop the authorization of re- 
lator from becoming effective? As we have before shown, a person may 
become an agent for the company by mere appointment of the company. 
It may be fairly claimed that the State cannot be interested in whom the 
company appoints. This may be true, but it is only half truth. As to his 
duties toward the company the State is only remotely, if at all, interested. 
But in the duties which such agent must perform, bearing upon the exer- 
cise of the right of a foreign corporation within our State, the State is 
interested. People vs. Formosa, 131 N. Y., 478. * * * 

The relator contends that sections 3631-7, Revised Statutes, are uncon- 
stitutional, and are violative of section I, XIV. amendment to the Consti- 
tution of the United States, in that they deprive relator of his liberty to 
pursue a lawful calling, to wit, that of writing insurance. He says in the 
brief in the court below: “This right cannot be taken away from him 
without process of law. Yet this enactment of the legislature authorizes 
and empowers a forfeiture of this right by the judgment, or it may be at 
the caprice of one man without notice, hearing, or his day in court.’’ In 
view of this claim, we again remind the court that there is not involved 
in the case at bar the principles of depriving relator of any right he has 
acquired, or of the revocation of any license evidencing such right. The 
sole question essentially is: Can the Superintendent withhold from relator 
a license to write insurance for a foreign company, especially in view of 
the admission made by him that he solicited insurance without a license, 
thereby violating sections 3631-4, Revised Statutes, also in rebating, 
thereby violating sections 3631-4, Revised Statutes? It will thus be seen 
that the proper statement of the question should be, should relator receive 
a license? instead of, should his authority or right be revoked? . 

There is no inherent right in a foreign insurance company to do busi- 
ness in the State of Ohio. The Mutual Life Insurance Company is admit- 
tedly a corporation of the State of New York. If it does business in the 
State of Ohio, it must do so upon the terms imposed by the General As- 
sembly of this State. It is not open to debate but that this State may 
prescribe the terms and conditions upon which domestic corporations 
may exercise their functions within this State; so, likewise is its power 
over foreign corporations supreme when they attempt to exercise their 
functions in Ohio. They may be excluded from the State altogether, or 
admitted on full and equal terms with domestic companies. Hooper vs. 
California, 155 U. S., 648. C. A. R. 

Columbus, O., November 30. 





INDUSTRIAL INSURANCE. 


LOur readers will oblige by sending us suggestions, items of news, etc., such 
as appointments of superintendents and assistant_superintendents, or anything 
of interest in connection with industrial insurance.] 


—C. W. Hench is the new superintendent for the Western and Southern 
Life at Youngstown, O. 

—E. M. Cleveland has been transferred by the Metropolitan from San 
Antonio, Tex., tc the superintendency of Red Bank, N. J. 

—Leading districts of the Sun Life for collections are Henderson, Paris, 
Ky.; Lexington, New Albany, Cynthiana and Bowling Green. 

—T. Frank McGowan, assistant superintendent for the Metropolitan at 
Portland, Me., has been promoted to the superintendency of Calais, Me. 

—Some industrial agents in Chicago have organized the Insurance 
Agents Union, to obtain redress from the companies for so-called griev- 
ances. 

—Metropolitan Life now has superintendencies at Victoria and Van- 
couver, B. C., that territory coming under control of the Pacific Coast 
department. 

—The town of Reading, O., near Cincinnati, shows some good straight 
canvassing results. In a row of eight houses on one street there live 
forty-nine persons, of whom thirty-nine are insured in the Prudential 
only, three in the Prudential and some other company, five in other com- 
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panies and only two are uninsured. In other words, of the total popula- 
tion of these eight houses, ninety-six per cent are insured. 

—E. B. Brooks having resigned as superintendent of Philadelphia 
No. 3 for the Prudential, E. J. Pritchard has been transferred from Ger- 
mantown to fill the vacancy. 

—The two Metropolitan districts at Salt Lake have been merged under 
Superintendent Nestor A. Young, Jr. Superintendent Almon Robeson has 
been transferred to San Antonio, Tex. 

—During the. month of October the three industrial giants paid death 
claims amounting to $1,718,561, divided as follows: John Hancock, $243,- 
201; Metropolitan, $880,040, and Prudential, $595,320. 

—R. P. Hardy, F. I. A., has arrived in Australia to conduct the actuarial 
investigation of the Citizens Life Assurance Company of Sydney at the 
close of its third quinquennium, which ends with the current year. 

—Provident Life Insurance Company of Wheeling; W. Va., has trans- 
ferred its risks to the Metropolitan. The company has been in existence 
about twelve years, and has some $2,500,000 of insurance on its books. 

—Efforts are being made in Montreal to work up excitement over child 
insurance, and threats are made to appeal to Parliament to pass a pro- 
hibitory law in this regard. It is hardly probable that Parliament will 
interfere. 

—Newark No. 1 district of the Prudential celebrated the twenty-first 
anniversary of Superintendent Frisbee’s connection with the company in 
fitting manner during the week of November 18. Sixty-six of the sixty- 
nine agents on the staff proved themselves producers. 

—John O’Hara, superintendent of the Nashville district of the Sun Life, 
recently celebrated the tenth anniversary of his appointment to that po- 
sition. He is the Nestor of the Sun Life’s staff of superintendents, having 
been appointed agent on April 1, 1891, assistant six weeks later, and 
superintendent November 16 of the same year. He has a force of eight 
assistants and forty-six agents, with one of the largest debits on the 
company’s books. 

—‘In the ardor of pursuit,’’ says The Virginia Standard, ‘it sometimes 
happens that an important vantage point is overlooked. In the grand 
rush for business agents will be wise if they will watch lapses. Business 
won means more business won—business lost means more business lost. 
Any wideawake industrial man appreciates that when one member of a 
household lapses, the fact renders other holders in the house less stable. 
Any wideawake industrial man appreciates that when one member of a 
household secures a policy the fact makes other persons in the house 
more favorably inclined toward insurance.”’ 

—The following changes are announced by the Colonial: Frederick W. 
Smith, for many months the industrial assistancy leader, is promoted to 
the management of Orange, and Benjamin I. Bowen of that district trans- 
fers to West Philadelphia. To assistancies: Paul Moehring, Harlem; 
Iindsley H. Addis, Newark; William R. Smith, Newark; Walter Nourse, 
Brooklyn No. 2; Henry M. Covert, Paterson; John McGinn, Orange; 
Charles W. Kemper, John Wilson, Trenton; George A. Latour, Dover; J. 
W. Strine, Morristown; George Thoms, W. R. Rhan and H. M. Young, 
New Brunswick; Joseph W. Johnson, Rahway; S. W. Holland, Philadel- 
phia. 

HINTS FOR INDUSTRIAL WORKERS. 

Promotions.—This is one of the very few lines of business in which 
favoritism, acquaintanceship, ‘‘pull’’ or influence has no permanent place. 
Here promotion depends upon two things, and these only—character and 
record. That is one of the very encouraging facts about the system of 
industrial insurance—it is too important, and the interests involved are 
too vital to be intrusted to the care of the unsteady or the inexperienced. 
You may be practically certain, therefore, that if your record warrants 
it, and you have no blemishes on your reputation, your advancement will 
be assured. The positions of superintendent and assistant superintendent 
are never filled by those who have had no experience, they are invariably 
taken from the ranks. This should be your case, too. Remember that the 
home office is constantly looking for chances to promote. Why not give 
them the opportunity? 

Time Servers.—In the office it’s the man who constantly watches the 
clock lest he may inadvertently overstep the hour of closing and work a 
few moments beyond the time required. In the field it’s the man who 
works with his eye on his watch, so that he may not spend any more 
time in canvassing than his assistant demands of him. In either case 
it’s fatal to progress, and no surer method can ever be employed to retard 
advancement in any business or profession. Don’t be afraid of giving up 
your time to your business—it frequently demands evening work, and 
often that’s the most fruitful. Throw yours2lf into it with enthusiasm and 
spirit—determined to obtain the results you are working for. Don’t let 
the time you make use of enter into the question—it’s ultimate success 
you’re after—and she’s a jealous mistress. 
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Meeting of the Insurance Society of New York. 

THE third monthly meeting of the Insurance Society of New York took 
place last night, after THe SPECTATOR had gone to press. The speakers 
of the evening were: F. E. Cabot, assistant secretary of the Boston Board 
of Fire Underwriters, and member of the committee of consulting engi- 
neers of the National Board of Fire Underwriters, and W. H. Merrill, Jr., 
secretary of the committee of consulting engineers. Their topics were, 
respectively: ‘‘Hazards of Gasoline and Acetylene,” and ‘“‘Tests in the 
Underwriters’ Laboratories.” As these subjects are closely allied, the 
consulting engineers’ testing devices having to do with gasoline and 
acetylene, and giving their official approval to those found worthy, an in- 
structive evening was anticipated. In order that the most possible good 
may be derived from those meetings by members, it has become customary 
for the latter to ‘‘quiz” the lecturer, raising points in which they may be 
personally interested, or which were not made quite clear in the address. 

The society’s library now contains over 400 volumes; and its member- 
ship numbered 160 a week ago. 





The Montauk Fire Detecting Wire. 


THE committee on exhibits of the Pennsylvania State Firemen’s Con- 
vention, recently made a report upon the multiphase cable made by the 
Montauk Fire Detecting Wire Company of New York, which reads, in part, 
as follows: 


The Montauk fire detecting wire is a wire which is affected by dan- 
gerous heat or by the smallest flame (even a match), and gives an alarm 


in from ten to fifteen seconds; it is a continuous thermostat, or like a , 


watchman, always on guard in every nook and corner, and it never sleeps. 
It is so simple anyone can understand it; it has the approval of the fire 
underwriters of the city of New York, and is being rapidly introduced. 
Some of its recent installations cover millions of dollars worth of property. 

It is efficient as a burglar alarm, and is of such a nature that it can be 
spliced to other wires where there is danger of fire. It can be used for 
door-bell service, call bells and electric work of various kinds, and yet 
keep a watch for fires, and what is more, tell of a fire quicker than any 
other known appliance. 

A local electrician can install it, as there is nothing complicated. It is 
simply a double conductor wire, and is finished in any covered or colored 
insulation desired. The senior counsel of the Bell Telephone Company 
says: “It constitutes a monopoly as a fire detecting wire.” 

This exhibit deserves your careful consideration. The wire does not re- 
duce the fire hazard, but it does absolutely give a warning quicker than 
any other known agency, and is a valuable adjunct to protection of life 
and property. It deserves our hearty endorsement. 


Against Reinsurance Bill. 


COMMENTING upon the bill introduced in the Georgia legislature to forbid 
reinsurance in unauthorized companies, a general agent at Atlanta is 
quoted as follows: 

The bill is a most vicious one. In the first place, it aims to cover a mat- 
ter over which the State has no jurisdiction. The State has no right to 
say to an insurance agent where he must or must not place his reinsurance 
business so Jong as the companies are solvent and the taxes are paid. 
Beyond these two questions—the payment of the tax and the solvency 
of the company—the State has no power to go. If European companies of 
unquestioned solidity can write larger lines or at lower rates than Ameri- 
can companies, they should be allowed to do so. Personally, I am not 
affected by the measure, for I simply represent one American company. 
My objection to the scheme lies in the fact that I believe it will bear most 
heavily on the smaller offices, who will be deprived of certain facilities for 
reinsurance that they now enjoy, and render insurance more difficult to 
get. This in turn will react on the insuring public. I cannot see that 
anyone will be specially benefited by the measure, and I know that many 
will be unnecessarily embarrassed. 








Important Agency Change in Chicago. 


H. J. STRAIGHT, who has, since 1874, conducted a prominent fire insurance 
agency in Chicago, has sold his entire interest and good-will in the 
business of H. J. Straight & Co. to Holger de Roode and Robert W. Faulk- 
ner, who will continue the same from and after December 1 under the 
name of de Roode & Faulkner in the same offices at 148 La Salle street. 
The agency of Holger de Roode is one of the oldest and most widely 
known in Chicago, and the purchase of the valuable Straight agency con- 
stitutes, in effect, one of the important consolidations of the day. Robert 
W. Faulkner was formerly with the Northern of London, and has been for 
several years past the active partner in the firm of H. J. Straight & Co. 
He is not only an underwriter of ability and high character, but one of 
the most popular agents on the street. Mr. Straight retires from the local 
agency business in order to devote his whole time to building up the 
business of the Merchants Exchange, an association of well-known busi- 
ness men throughout the United States, organized for the purpose of in- 
ter-insurance only, but which, because of its essentially mutual features, 
cannot acquire membership in the Chicago Underwriters Association 
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under its present rules. The new firm of de Roode & Faulkner starts out 
under the most favorable and harmonious auspices, and will represent as 
its principal fire companies the Hanover of New York, the National 
Union of Washington, D. C., and the Palatine of London. 





The Clause Conference 
THE second meeting of representatives of eight leading organizations of 
fire underwriters was held in New York on Monday last. The principal 
topic of discussion, prior to adjournment until December 4, was the clause 
assuming liability for consequential damage in connection with refrig- 
erating plants. ‘‘Clause A,’’ excluding such liability, was printed in 
THE SPECTATOR of November 21; ‘‘Clause B” is as follows: 

Clause ‘‘B’—Assuming Consequential Damage.—In consideration of $... 
premium this company also assumes liability for any loss or damage to 
the property described while contained in the above-named building, 
caused by change of temperature resulting from, occasioned or caused by 
the total or partial destruction or disablement of the cooling apparatus, 
connections or supply pipes by fire occurring in the above-described build- 
ing, or in any other of the following buildings: 

[Here name the location of the refrigerating plant and any other build- 
ing through which the supply pipes pass, and which, if burning, would 
disable them.] 





Cheap Insurance. 
UNDER this title, The Dry Goods Economist, the leading dry goods journal 
of the country, says: 


If the saying, ‘The best is the cheapest,’’ applies to anything, it does to 
insurance. Insurance that “‘does not insure’’ is far worse than no insur- 
ance at all. In the case of provision against death the possession of a 
policy believed to be sound, but in reality of doubtful value, may deter the 
holder from insuring in a reliable company, and the actual conditions 
may not be discovered until advanced age precludes the taking out of new 
insurance. 

As regards fire insurance, a worthless policy may lessen the amounts 
paid by reliable companies. If a merchant holds three policies, each for 
$2000, and ore of these proves worthless, the other two companies in- 
volved will nevertheless include that policy in the general average, re- 
ducing their own responsibility accordingly. The actual value of the 
policy is none of their business; its existence is all that they have to 
reckon with. 

We note in our news columns the case of a manufacturer who took out 
policies in companies located outside of the State. He was burned out, 
and now cannot collect a cent of insurance because the laws give the in- 
surance companies whose policies he held no authority to transact business 
in the State except when certain conditions are complied with. The em- 
ployment of a reliable broker would have not only saved the fire loss, but 
the premiums which this man had been paying. But he was looking for 
“cheap” insurance, and he got it. 

Another point: Do not get tired of paying for insurance and let your 
policies run out. We have noted a number of store fires recently in 
various parts of the country where there was a wide discrepancy between 
the loss and the insurance. Such a penny-wise, pound-foolish policy is 
apt to mean absolute ruin to the business man unless he is possessed of 
large means outside of his business. Furthermore, his credit would be 
seriously injured should his unprotected condition become known in the 
market where he buys his goods. 





Canadian Life Insurance Officers’ Association. 

THE annual meeting of the above-named association was held in the 
rooms of the Insurance Institute, Toronto, on Thursday, the 21st of No- 
vember, the president, W. M. Ramsay (of the Standard Life), being in the 
chair. The following gentlemen, in addition to the chairman, were pres- 
ent: J. K. Macdonald, Confederation Life; William McCabe, North 
American Life; B. Hal Brown, London and Lancashire Life; J. F. Junkin, 
Manufacturers Life; George Wegenast, Mutual Life of Canada; David 
Dexter, Federal Life; F. Sanderson, Canada Life; F. Sparling, National 
Life; T. Bradshaw, Imperial Life; H. Sutherland; A. McDougall, 
British Empire Mutual Life; W. C. Macdonald, Confederation Life; E. E. 
Reid, London Life. 

A graduated medical fee, in respect of the amount of insurance, was 
adopted by the association, to ccme into effect on the ist of January, 1902. 
The action of the association in this connection is in keeping with its 
past efforts to bring about uniformity among the companies, in all matters 
regarding which there is, practically, no reason why similarity in conduct 
should not attain. It is believed that it will have the effect of securing 
more efficient services in the medical departments of the companies. 

There has been a feeling that the association should embody in its mem- 
bers the representatives of United States life insurance companies oper- 
ating in Canada, and an invitation has been extended to those companies 
te join the association. Favorable replies are hoped to be received. 

A model form of reinsurance agreement was adopted at the previous 
meeting of the association, and certain details preliminary to its being 
utilized by the companies were considered. The model agreement, as it 
now stands, will, undoubtedly, simplify and make clear many points in 
connection with reinsurances, of which doubt previously existed. 

The secretary-treasurer’s report, as read, showed that the finances of 
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the association were in a healthy condition, after which the election of the 
officers for the ensuing year was proceeded with, which resulted as fol- 
lows: President, B. Hal Brown, London and Lancashire Life; first vice- 
president, William McCabe, North American; second vice-president, David 
Dexter, Federal Life; secretary-treasurer, T. Bradshaw, Imperial Life; 
executive committee, officers of the association and J. K. Macdonald, 
Confederation Life; George Wegenast, Mutual Life Assurance Company 
of Canada. Auditors, E. W. Cox, Canada Life; J. F. Junkin, Manufac- 
turers Life. 

W. M. Ramsay, formerly the manager for Canada of the Standard Life, 
having retired as an active officer from his company, the Standard Life, 
was unanimously made an honcrary member of the association, of which 
there are now three, viz.: A. G. Ramsay, formerly president of the Canada 
Life, Hamilton; William Hendry, formerly manager, and now consulting 
actuary of the Mutual Life Assurance Company of Canada, Waterloo, and 
Mr. Ramsay, just referred to. 





Agency Appointments by Provident Savings. 

THE Provident Savings Life Assurance Society has rapidly reorganized 
its central department, which reorganization was necessitated by the re- 
tirement of William Boswell & Co., who formerly managed this entire 
field for the company. The company has divided the field into State 
agencies, and has appointed Curtis J. Hebert manager for the State of 
Tennessee, with headquarters at Nashville. Mr. Hebert was formerly 
superintendent for the Metropolitan at Dayton, Ohio, and subsequently 
at Nashville, Tenn. Latterly he represented the Mutual Life as manager 
for the “Church Endowment branch.’”’ Mr. Hebert is well equipped for 
managing his field, being a thorough insurance man, and a particularly 
geod organizer. It is understood he has already established offices in 
Memphis, Chattanooga and Bristol, and has made many contracts with 
active producers. 

The State of Indiana has been divided into sections, and will be con- 
trolled by F. N. Arvin, P. M. Dill and R. C. Jones. Mr. Arvin and Mr. 
Dill will have an office in Indianapolis, Mr. Arvin also maintaining one in 
Chicago, while Mr. Jones will be located in Valparaiso. Western Ken- 
tucky will be looked after by John W. Carter, who will have offices at 
Louisville and Fulton. 

In addition to the above, several important appointments have been 
made for Southern Ohio and West Virginia. The rapidity with which this 
large field has been reorganized is remarkable. Unless all signs fail, the 
large interests of the Provident Savings in the central department will be 
more than fully protected, and will be greatly increased. 





Western and Southern Life Insurance Company 

The Western and Southern Life Insurance Company of Cincinnati was 
organized in 1888, and until the present year has confined itself to the 
transaction of industrial insurance. By careful and economical manage- 
ment a very satisfactory volume of business has been built up in a few 
States, and matters are now in such shape as to permit an extension to 
other States. The company has also found it advisable to enter the ordi- 
nary field, and has accordingly organized an ordinary branch with George 
A. Boissard, an experienced life insurance man, as manager. For the 
present this branch will write only the simpler forms of contract, in- 
cluding ordinary life, twenty-payment life and twenty-year endowment, 
and on the non-participating plan. The policy form is in line with 
modern liberal practice, and allows thirty days’ grace in payment of 
premium, with options of cash loans, paid-up or extended insurance after 
three years. The company will also issue whole life and twenty-year en- 
dowment policies on the intermediate plan in amounts of $500. The 
splendid agency force of the company will, no doubt, push the sale of 
ordinary contracts as vigorously as they have industrial policies, so that 
President Frank Caldwell and Secretary W. J. Williams will have the 
pleasure of seeing the company make still more rapid progress. The com- 
pany has just moved into its handsome new office building at Broadway 
and Fourth street, Cincinnati, where every convenience for the prompt 
transaction of business has been provided. 





Insurance Commissioners’ Committees. 
PRESIDENT HART of the National Convention of Insurance Commissioners 
has appointed the following committees: 

Laws and Legislation—H. D. Appleton, New York; F. L. Cutting, Massa- 
chusetts; Reau Folk, Tennessee; John C. Linehan, New Hampshire, and J. 
V. Barry, Michigan, : 

Miscellaneous.—Lloyd Wilkinson, Maryland; S, W. Carr, Maine; George W. 
Marshall, Delaware; Ed. McDaniel, Alabama, and Leroy Grant, haley 

Rates of Mortality and Interest.—J. J. Brinkerhoff, Illinois; Elmer H. Dearth 
Minnesota; F, L. Cutting, Massachusetts; S. W. McCullough, Pennsylvania, and 
James R. Young, North Carolina. 

Blanks.—F. L. Cutting, Massachusetts; H. D. Appleton, New York; S. W. 
Ferguson, Maine; A. I. Vorys, Ohio; Elmer H. Dearth, Minnesota, and J. J. 
Brinkerhoff, Illinois. ee 

Unauthorized Insurance.—J. V. Barry, Michigan; Jefferson Johnson, Texas; 
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va y. Merriam, Iowa; George W. Marshall, Delaware, and J. B. Chenault, 
entucky. 

Place of Meeting and Officers, 1901.—Lloyd Wilkinson, Maryland; Henry 
Yates, Illinois; Francis Hendricks, New York; A. I. Vorys, Ohio, and Thomas 
J. Wagner, Missouri. 

Committee on Reserves Other than Life.—A. I. Vorys, Ohio; J. V. Barry, 
Michigan; F. L. Cutting, Massachusetts; H. D, Appleton, New York; John C. 
| pe New Hampshire; James R. Young, North Carolina, and Max Behler, 

owa. 

Assets of Insurance Companies.—John C. Linehan, New Hampshire; Thomas 
Monroe, Arkansas; S, W. Ferguson, Maine; Emil Giljohann, isconsin, and 
Elmer H. Dearth, Minnesota, 

Credentials.—S. W. Carr, Maine; J. J. Brinkerhoff, Illinois; S. W. McCul- 
lough, Pennsylvania; A. I, Vorys, Ohio, and George Ww. Marshall, Delaware. 

Fraternal Insurance.—A. I. Vorys, Ohio; Fred. Howland, Vermont; Thomas H. 
Wagner, Missouri; F, L, Cutting, Massachusetts, and Reau E. Folk, Tennessee. 








MERE MENTION. 





Life Insurance Notes. 

—The National Life of Vermont has applied for admission to North Carolina. 

—Samuel B. Huey of Philadelphia, a trustee of the Penn Mutual Life, died last 
week. 

—The Provident Savings Life is about to re-enter the States of Arkansas and 
Tennessee. 

—Kentucky Sick and Accident Co-operative Insurance Company is a new one 
at Louisville. 

—The State University of Iowa has made arrangements to have a series of 
lectures on insurance. — 

—Frank E. Hartigan has resigned from the Equitable in Chicago and joined 
the Mutual Life forces of the same city. 

—A. N. Sadler has been appointed to the management of the Harlem branch 
of the Prudential’s ordinary department. 

—The Texas Insurance Department has authorized the Mutual Life Association 
of Paris, Tex., to do business in that State. 

—The Fidelity Mutual Life expects to close the year with $22,000,000 of new 
business, a substantial gain over last year. 

—The Tennessee Insurance Department has been making an examination of 
the United Order of the Golden Cross of Knoxville. 

—By a decision of Judge Rufus T, Smith of Cincinnati, Ohio, the reserve fund 
of mutual insurance companies is held to be taxable. 

—The Connecticut Insurance Department has completed an exhaustive exam- 
ination of the Independent Order of Foresters of Toronto. 

—O. F. Bresee of Baltimore, formerly general agent for the Mutual Life, was 
stricken with paralysis a few days ago and is in a critical state. 


—Thomas C. Hindman, manager of the Mutual Life of New York for Ten- 
nessee, is to be married on January 14, 1902, to Miss Mary Perkins. 

—Land owned by the Knights of Pythias, Endowment Rank, in Texas, has 
greatly increased in value on account of the discovery of petroleum. 


—Henry D. Clark has been elected assistant secretary of the Metropolitan Plate 
Glass of New York. He has been for some time agency superintendent. 


—The report of the appraisers ot the estate of the late J. G. Batterson shows 
that he was worth $800,000, exclusive of real estate held in New York city. 


—Arthur B. Abernethy, one of the metropolitan managers for the Equitable, 
died in London last week. He went abroad about a year ago for his health. 

—The North American Accident Insurance Company of Chicago is said to be 
considering plans for entering Argentine and other South American republics. 


—George M. Marvin has removed from Sandusky to Toledo, Ohio, where he will 
act as general agent for the Prudential, covering twenty-one counties of the 
State. 


—Several positions are open with an old-established life insurance company 
which offer good opportunities for active men. See advertisement in another 
column. 


—In the suit of George T. Truitt against the Preferred Accident Insurance 
Company for alleged malicious prosecution, a verdict was ordered by the court for 
the company. 

—Mississippi authorities claim that policyholders in that State are likely to 
find their policies forfeited because there is no statute providing for notice of 
premiums due. 

—Accident insurance companies in Iowa intend to present to the State legisla- 
ture a bill to permit the writing of health insurance in connection with present 
accident policies. 

—As the Baltimore Mutual Life and Annuity Company has not made the 
deposit required of it by the Insurance Department, it has been notified to 
cease doing business. 

—The Penn Mutual will make it a $60,000,000 year. It can be authoritatively 
stated that the company will make no change in its reserve calculation before 
next May, if, indeed, it does then. 


—In Tue Spectator of November 21, under the head of “Proposed Legisla- 
tion,” it was stated that a new law signed by the Governor of Georgia requires 


companies operating on the assessment plan to stamp on their Policies ‘‘assess- 
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ment plan.” The item should have read that the old bill making such require. 
ment had been repealed and signed by the Governor. 

—J. L. Bass has been elected president of the Georgia Mutual Life and 
Annuity Insurance Company of Rome, Ga., to succeed D. W. Curry. Mr. Bass 
is a prominent merchant of Georgia. 


—Frederick C. Ruhle has been arrested in Hartford on a charge of embezzling 
$500 from the Washington Life Insurance Company. Ruhle was the former 
general agent of the company for Rhode Island. 

—It is said that the National Life of the U. S. of A. will write monthly payment 
policies in the larger cities, issuing non-participating ordinary life, twenty-pay- 
ment life and twenty-year endowment contracts. 


—North American Accident of Chicago is extending its industrial plan of 
accident insurance to Wisconsin, success having been attained in Ohio. The 
company intends to draw in a little on health insurance. 


—Russell B. Drake, formerly agent for the Union Central Life Insurance Com- 
pany, has been arrested at Guadalajara, Mexico. He disappeared two years ago, 
and it is alleged that by forged notes he obtained some $20,000. ; 


—A committee representing the members of the American Association of 
General Passenger Ticket Agents is working upon a plan to provide an insurance 
of $1000 in case of the death of a member. The assessment plan will be followed. 

—A movement is on foot in Indianapolis to establish an anti-employers’ 
liability association. The organization proposes to guard employees By furnishing 
members with competent lawyers who will see that proper indemnity for in- 
juries is paid. 

—The Provident Life and Trust Company announces the appointment of 
Laughton A, Ellis of Kansas City as general agent for Western Missouri. The 
company will write $15,000,000 of new business this year, a gain of $2,000,000 over 
last year. 

—John R. Bland, president of the United States Fidelity and Guaranty Com- 
pany of Baltimore, sailed for London a few days ago, with a view to investigating 
the conditions, which, if satisfactory, may result in the company opening a 
branch office there. 

—Life insurance companies operating in Louisiana are paying up arrears and 
penalties under the law passed in 1898 imposing increased license fees upon them. 
The amount involved is in excess of $50,000, covering the years 1899, 1900 and 
1901, during which time the matter has been in dispute. 


—It is stated that Second Vice-President Mabie of the Mutual Reserve Fund has 
been working on reinsurance deals in the West. He is said to have closed a deal 
with a company in Des Moines having about $8,000,000 of insurance in force, and 
that he is negotiating with the Chicago Life of Des Moines, 


—The National Life and Trust Company of Des Moines has appointed Grant & 
Wood managers for Western Missouri with headquarters at Kansas City. J. E. 
Finney has been transferred to Pittsburg from St. Louis; F. G. Hoagland be- 
comes manager for Eastern Missouri, with headquarters in St, Louis. 


—J. H. DuSauls writes from the Province of Quebec: “I am manager of 
LaBanque Nationale in this section, and I am authorized to do some insurance 
business in the vicinity. I am a regular subscriber to THe Spectator, and | 
always read your paper with much pleasure. Containing so many valuable 
articles, every insurance agent should receive it.” 

—Cable advices from London are to the effect that the German government has 
decided that companies of other countries which want to retire rather than 
comply with the new law will be considered practically non-existent, and will not 
be compelled to go through the process of liquidation to conform to the condi- 
tions of the new measure. 

—Thomas E. Drake has been appointed Superintendent of Insurance for the 
District of Columbia. Mr. Drake has been Deputy Superintendent of Insurance 
for Ohio, and his new appointment is in conformity with the new code of laws 
enacted for the District by Congress at its last session. The position pays 
$2500 a year, and the District Commissioners intend to recommend an increase to 
$3500. 

—The examination of the Frankfort Marine, Accident and Plate Glass Insurance 
Company by the Massachusetts and Minnesota Insurance Departments is com 
pleted, and the results will be in the hands of the Commissioners of the two 
States referred to within a week or so. S. H. Wolfe has represented the Minne 
sota Department, and W. H. Harbison, Deputy Commissioner, the Massachusetts 
Department, in making this examination. 

—The Century Life Insurance Company of Vancouver, B. C., now in process of 
organization, is offering 25,000 shares-of its capital stock for sale. The capital 
authorized is $500,000 in 5000 shares of $100 each. The stock is to be sold at a 
premium of twenty-five per cent, and only one call of twenty-five per cent of the 
amount subscribed is to be made. This will give the company a paid-in capital 
of $62,500, with a surplus of $15,625. The managing director of the company is 
Cc. E. Lett. 

—Chas. W. Orr, whose appointment as manager for the Avtna Life at Fort 
Wayne, Ind., we announced last week, has been for many years connected with 
the Hamilton National Bank of Fort Wayne. For ten years past he has been 
the local representative of the Adtna Life, and when the company determined 
to establish a general office in Fort Wayne he was appointed its manager, and 
will handle the business of the thirty-one counties comprising the northern half 
of Indiana. He has resigned from the bank. 

—Clem Studebaker, the well-known carriage manufacturer of South Bend, Ind., 
who died last week, carried $200,000 life insurance, including two policies of $50,000 
each in the Equitable, the remainder being in the Northwestern Mutual, Mutual 
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Life and other companies. Two years ago we received information that the 
firm of Studebaker Bros. carried partnership insurance to the amount of 
$2,500,000 in five policies, but press despatches make no reference to that amount, 
giving only the sum carried individually by Mr. Studebaker. 


\ 


Fire Insurance Notes. 

—The Caledonian has reinsured all its business in Cairo, Ill. 

—The Reading Fire has appointed Baldwin & Frick agents at Baltimore. 

—The Delaware has appointed Barry, Lerman & Buerkle agents at Cleveland. 

—T. O. Thompson & Co., New London, Conn., have sold their agency to E. 
V. Dabolle. 

—Adams & Roach have been appointed agents at Cleveland for the Security of 
New Haven. 

—N. B. Sherwin of Cleveland has been appointed agent for the American of 
Philadelphia. 

—John M. McCandlish, formerly general manager of the Scottish Union and 
National, died recently. 

—The German Alliance has appointed Frank C. Carpenter sole agent for 
Louisville, to succeed Alfred Pirtle. 

—Knox & Mead of Troy have bought the interest of John G. Hawley in the in- 
surance agency firm of Hawley & Co. 

—Electrician Schoen of the South-Eastern Tariff Association has been in- 
structed to report on the crude oil hazard. 

—The capital and surplus of the Insurance Company of Tennessee will be in- 
creased to $100,000 and $10,000, respectively. 

—The Firemens of Baltimore has appointed Otis A. Murphy of Barnesville, 
Ga., special agent for Alabama and Georgia. 

—The Northern Assurance Company has appointed S. D. Hawley & Son of 
140 South Fourth street, Philadelphia, as agents. 

—Oliver Walker of Northampton, Mass., has taken his son Charles W. as a 
partner, and the firm will be known as Oliver Walker & Son. 

—It is rumored that the Boston Insurance Company is ready to accept a favor- 
able proposition for the reinsurance of its liability in six of the Southern States. 


—It is proposed to endeavor to have the Mauldin anti-compact law of South 
Carolina either amended or repealed. The legislature meets on January 10, 1902. 


—We are advised that the depository for all premiums received in the United 
States and Canada for La Gardienne of Paris is the City Trust Company of New 
York. 

—The Millers National of Chicago has appointed Edward Dinsley, heretofore 
inspector for that company in the Northwest, to succeed J. D. Sheahan as general 
agent for Chicago. 

—William L. Dickelman and R. E. Gibbon have bought the agency of C. M. 
Brown & Co. at Peoria. The American of Philadelphia has made them sole 
agents at that city. 

—Insurance companies have sent a protest to their agents at El Paso, Tex., 
against the proximity of crude oil tanks to buildings, saying that they are a 
menace to property. 

—The Queen Insurance Company has filed a bill at Winchester, Tenn., seeking 
to recover the $1250 paid to B. A. Cherry on a policy held by him on a house at 
Estelle Springs, Tenn. 

—At a meeting of the Mutual Insurance Association of Iowa the following 
officers were elected: President, R. J. Young, Oelivein; secretary and treasurer, 
J. E. Brooks, Greenfield. 

—E. F. Sprague of Covington, Ky., who recently retired from the insurance 
business, has lately connected himself with John R. Bullock, agent of the 
Queen and the Hartford. 

—George Grayson, who secured quite a large sum of money from the farmers 
of Johnson county, Mo., while purporting to be an agent of the A®tna, was 
arrested at Sedalia, Mo., recently. 

—Insurance Commissioner Scofield of Connecticut has denied admission to 
the Union Fraternal League of Boston. The organization formerly did business 
in the State, but withdrew some time ago. 

—I. F. Small, for many years connected with the Prussian National in the 
Southwest, has been appointed superintendent of the new St. Louis branch of the 
Western Salvage Wrecking Agency of Chicago. 

—Justice Childs of the Supreme Court at Buffalo granted an order Tuesday of 
last week discharging Tracy C. Becker as receiver for the Queen City Mutual 
Insurance Company, winding up that concern’s affairs. 

—The following officers were elected at the annual meeting of the Addison and 
Chittenden County (Vt.) Board: President, T. S. Peck; vice-president, W. E. 
Hall; secretary, H. L. Ward; assistant secretary, H. H. Hickok. 

—The statement of the Boston Insurance Company as of November 1, 1901, 
shows: Net earnings since organization, $3,992,336; dividends paid since 1875, 
$2,280,000; assets November 1, 1901, $3,664,475, and net surplus, $1,732,470. 

—Thomas E. Drake, Deputy Superintendent of Insurance for Ohio, has been 
appointed Superintendent of Insurance for the District of Columbia by the Board 
of District Commissioners, the appointment to date from January 1, 1902. 

—Mayor Powell of Fort Worth, in a letter to underwriters in Texas, says he 
had no trouble in securing insurance on the city hall of that city, and suggesting 
that, if risks are poor, the companies should refuse to write them. The Fire 
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Prevention Association claims that the wiring of Fort Worth is highly defective, 
and has sent the Mayor’s letter, with a list of 150 risks which are defectively 
wired, to the companies asking their co-operation in getting corrections. 


—The Queen has appointed Fred. W. Schafer State agent for Missouri. He was 
formerly Missouri and Iflinois special agent for the Caledonian. Walter T. 
Campbell, at present special agent for Missouri, will engage in the local business. 

—The rumor that the Caledonian-American would reinsure its risks is denied. 
On the other hand, it is stated that the Caledonian intends to strengthen the 
position of the former company in the Middle, New England and Pacific depart- 
ments. 


—The Farmers Mutual Fire Insurance Company of Pettis County of Sedalia, 
Mo., elected the following officers for the ensuing year: President, J. G. Senior; 
vice-president, J. M. Coats; secretary, James S. White, and treasurer, A. F. 
Wimer. 

—At present the Liverpool and London and Globe has about 150 agents in the 
State of Illinois, and it is expected it will add about one hundred more to their 
present: list. J. M. Hilton of Aurora has been appointed special agent in 
Illinois. 


—The “sole-agency question” is the next issue to be taken up by the National 
Association of Local Fire Insurance Agents. Circular letters will be sent to 
about one hundred of the largest cities asking the agents their opinion of this 
question. 


—Expirations, which are so easy to overlook when an imperfect system of 
bookkeeping is in use, are never missed when kept in Crane’s double and triple- 
index expiration registers. If you are skeptical, send six cents for sample sheets 
and prices. ‘ 

—The London Assurance Corporation has appointed Harry R. Bush of Louis- 
ville special agent for the Southern States, with headquarters at Atlanta. He is 
now special agent for the Caledonian, from which company he resigned, to take 
effect January 1. 


—A Memphis agent is said to have reported the loss of certain policies to the 
companies he represents. A mam insured for the small amount of $35,000 became 
curious and wrote direct to the company, which discovered that this was one 
of the “lost” policies. 


—The new rules of the Board of Fire Underwriters of Allegheny County went 
into effect on December 1. A flat advance of twenty cents will be maintained in 
Pittsburg until a satisfactory system of water mains and fire hydrants shall be 
provided by that city. 

—William Carnahan of Findlay, Ohio, who prosecuted cases against fire in- 
surance companies for several years which they won in the Ohio Supreme Court, 
is going through bankruptcy. His liabilities are said to be $95,000, of which 
$33,000 are for attorneys’ fees, and his assets are but $3000. 


—Several amendments to the constitution are proposed to be voted upon at 
the annual meeting of the Cincinnati Underwriters Association on December 12. 
The Cincinnati Inspection Rating Bureau will in future make all rates, which can 
be purchased only by members of the Cincinnati Underwriters. 


—The Indiana State Board of Fire Underwriters elected the following officers 
and executive committee at the annual meeting: President, Louis H. Wolff, 
Royal; vice-president, Dansforth Brown, A®tna; secretary, Jos. Ashbrook; execu- 
tive committee, A. R. Munroe, Queen; E. R. McCauley, Indianapolis Fire; and 
H. F. Waterman, Northern of London. 

—The general agency at Dayton, Ohio, will be discontinued by the St. Paul Fire 
and Marine. The States of New York (west of the Hudson river valley), Penn- 
sylvania (west of the Susquehanna river), Ohio, Michigan, Indiana, Kentucky 
and West Virginia will hereafter report to the home office, instead of reporting 
to the Benjamin Marot office in Dayton. 


—During a recent cotton fire at Albany, Ga., many bales were thrown into the 
river and secured by a rope. This rope breaking during the night, the cotton 
floated down the river and a negro farmer rescued some of the bales and gave 
them shelter in his barn without the knowledge of the underwriters, The cotton 
set his barn and contents on fire and thus furnished an object lesson in swift 
retribution. 


—Judge Caldwell of the Supreme Court of Tennessee in a recent decision 
practically nullified the “iron safe clause,” holding that the clause was not a 
forfeiture clause, and, notwithstanding its violation by the assured if he proved 
beyond a reasonable doubt the amount of his loss, he would be entitled to 
recover, compliance with the clause being simply a means of ascertaining the 
amount of the loss. 


—The following officers and executive committee were elected at the annual 
meeting of the Kentucky and Tennessee Board: President, J. A. Sylvester, 
Memphis; first vice-president, J. E. Davies, Knoxville; second vice-president, 
Dudley Gale, Nashville; third vice-president, C. W. Olson, Chattanooga; secre- 
tary and treasurer, Sol. Moyses, Chattanooga; executive committee, chairman, W. 
H. Grady, Chattanooga; C. E. Hendricks, Harriman; S. M. Williamson, Mem- 
phis; T. V. McCown, Johnson City; John Burns, Nasbkville; Frank B. Hunter, 
Memphis, and J. T. McCutchen, Jr., Jackson. 


—The following officers and executive committee were elected at the annual 
meeting of the Connecticut Association of Fire Insurance Agents: President, 
E. W. Beardsley, Hartford; first vice-president, Orange Mervin, Bridgeport; 
second vice-president, George E. Boyd, Waterbury; third vice-president, J. M. 
Layton, South Norwalk; secretary, W. L. Hatch, New Britain; treasurer, William 
H. Squires, Meriden; executive committee, John C. North, New Haven, chair- 
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man; Charles W. Stevens, Danbury; Dale D. Butler, Middletown; D. S. Moore, 
Winsted; Miles L. Peck, Bristol; B, P. Larned, Norwich; I. R. Fenton, Lime 
Rock; L. S. Catlin, Bridgeport; Charles E, Parker, Hartford; A. T. Bissell, 
Rockville; E. S. Gordy, Ansonia, and Charles McNeil, Torrington. 

—The definition of “total loss” under the valued-policy law, which was handed 
down in a recent decision by the Kentucky Court of Appeals, is stated as 
meaning such injury to a building “fas to destroy its identity and specific 
character as a building, cr such injury or damage to all the parts and materials 
of said building as to render the same unsafe or without value, as the same 
remained after the fire, for the purpose of reconstructing the building substan- 
tially as it existed before it was burned.” 

—The National Union Society, Ltd., of Bedford, England, which some months 
ago acquired the business of the West Riding Insurance Company, is again 
dabbling to some extent in American surplus lines. Its income last year was 
£23,186, and its assets on December 31, 1900, amounted to £80,562. Its net losses 
in 1900 were £6153; commissions required, £4141, and other expenses, £4921. 
Ordinary shareholders received ten per cent in dividends last- year. The com- 
pany’s liabilities, including a reserve of £20,000, aggregated £73,165. The com- 
pany, while looked upon somewhat as an experiment, appears to be in good 
repute at home. It has branches in a number of British cities. 

—The First National Fire Insurance Company of South McAlester, Ind. Ter., is 
claimed to have been organized under the laws of the United States in October 
last. Its authorized capital is $100,000, of which $35,000 is stated to have been 
subscribed and $15,000 paid in, It is said that this company’s maximum line will 
be $2000 until its capital is all paid in, and then $5000; also that it has already 
arranged to insure its surplus lines. J. K. Elderkin, the president, is supposed 
to be the man of that name who was formerly secretary of the Farmers aud Mer- 
chants of Albany, Ore., which went out of business in 1894. B. F. Culbertson, the 
secretary, is reported to be identical with B. F. Culbertson of Sandusky, Ohio, 
who is (or was) agent there for several reputable companies. F. E. Schoaley, one 
of the directors, hails from Waco, Tex., and is said to be, or to have been, secre- 
tary of the State Fire Insurance Company. The State Fire of Waco is one of 
the companies reported to have been absorbed by the Farmers and Merchants of 
Dallas, for which a receiver was appointed in October, 1900. 


—The Western Fire, Marine and Plate Glass “Insurance Company of Chicago, 
of which S. W. Jacobs is, or was, vice-president, and Deacon Lowell was formerly 
(and until lately) secretary, has refused to permit an examination by the Illinois 
Insurance Department. In doing this it stands on its alleged rights as an 
“old-charter” concern, although it would seem to have waived any such right by 
having filed a statement. It was the latter document which the examiners wished 
to verify. This company is based on the charter under which the Western of 
Aurora operated until it came under the control of Jacobs, Lowell et al., and 
subsequently failed. The receiver of the Western made a report showing a fancy 
lot of “assets” and giving details of the income and disbursements from the 
date of appointment, March 2, 1900, until December 31, 1900. The income 
amounted to $167.03 and the outgo to $45.34, leaving $121.69 on hand! And this 
company’s sworn statement December 31, 1899—two months before the receiver 
took charge—showed $144,242 of assets, a paid-up capital of $100,000 and a net 
surplus of $7190. In view of these facts there is probably some good reason why 
the officers of the Western Fire, Marine and Plate Glass Insurance Company do 
not wish to have their affairs too closely inspected by a hard-hearted, unsympa- 
thetic examiner. It is now stated, however, that the Illinois Insurance Depart- 
ment will apply for an injunction against this company and for the appointment 
of a receiver for it. 

—The “Interocean Fire Policy,” under which name a sort of Lloyds association 
was formed at Chicago some five or six years ago, seems to be again seeking 
public recognition, so we hasten to give it a little. This concern is operated 
by Parmenter & Vaughan (or Vaughan, Parmenter & Co.), and was started by 
Chester Parmenter. The latter, some time prior to the failure of the Rutland 
Fire of Rutland, Vt., in September, 1896, was “vice-president and agency man- 
ager” of that concern, and achieved a certain degree of notoriety in connection 
therewith. A letter sent out in October, 1894, by President Hubbard, predicting 
“rapid progress,” etc., for the company, mentioned that Chester Parmenter was 
“in charge of the underwriting and loss department.” History tells us that the 
“loss department” quickly outstripped the “underwriting” end. The Rutland 
Herald, in 1896, stated that “Chester Parmenter left this city some time in 
January, 1894, and has not returned, though he has been requested to do so 
several times by stockholders of the insurance company and by private indi- 
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viduals who have done business with him.” In the same paper W. O. Parmenter, 
secretary of the Rutland, is quoted as follows as to the latter’s affairs: ‘The 
present financial embarrassment of the company is due to the depreciation in 
value of certain Western lands held by the concern, occasioned by the dullness 
of the times and to some extent by mismanagement on the part of Chester 
Parmenter.” As we have little information concerning the ‘“‘Interocean Fire 
Policy” (or “Interocean Insurance’’) beyond the statement that it issues partici- 
pating fire policies on the weekly premium plan, which are underwritten by the 
firm, it is difficult to properly estimate its responsibility. However, as Byron 
says, “the best of prophets of the future is the past.” 


ACKNOWLEDGMENTS. 


—The annual report on local mutuals of Wisconsin has been received. 

—lIllinois Life of Chicago has sent us a very handsome calendar for 1902. 

—William C. Johnson, manager of the Phenix Mutual Life for the metropolitan 
district, has sent us that company’s serviceable calendar for 1902. 

—The Assecuranz-Almanack for 1902, being the thirty-fifth year of publication, 
has been received from the publishers in Berlin. It is a very valuable han4d-book. 

—We have received a wall calendar for 1902, with the compliments of J. S. 
Anderson & Son, general insurance agents and brokers of Cedar Rapids, Ia. 


Automatic Sprinkler Notes. 


The water from three automatic sprinklers extinguished a small fire in the 
cotton mill of the Cabot Manufacturing Company at Brunswick, Maine, 

Six automatic sprinklers opened at a fire in the cotton mill of the Appleton 
Company, at Lowell, Mass., thereby keeping the loss down to about $158. 


The water from ten automatic sprinklers checked a fire in the opener picker 
room of the cotton mill of the Falls Company, at Norwich, Conn. 

A fire in the cotton mill of the Newmarket Manufacturing Company at New- 
market, N. H., was put out by the opening of four automatic sprinklers. 


A fire in the wool drying and scouring room of the worsted mill of E. T. 
Stall & Co., at Bristol, Pa., was put out by the opening of five automatic 
sprinklers, 


Agency Changes and Appointments 


Firt.—J. H. Laverock, appointed agent for the AStna at Owosso, Mich.; L. B. 
Saunder & Co. and C. Shickell & Co., agents for the Girard Fire and Marine at 
Grand Rapids; Rodney A. Beebe, agent for Girard Fire and Marine at St. Johns, 
Mich.; Ward & Co., agents for the National Union of Pittsburg at Detroit; C. H. 
Crane, Agent for the Royal Exchange at Lansing, Mich.; Lean & Coughlin, ap- 
i agents at Houghton, Mich., for the American Central and the Mercantile 

ire and Marine; Jacob Eisenhart, agent at Grand Rapids for the Citizens of 
Missouri and Cooper of Dayton; Hinckley & Cornell, agents at Kalamazoo, 
Mich., for the Hanover; Albert Ford, agent at Charlotte, Mich., for the Nor- 
wich Union; N. B. Sherwin, agent at Cleveland for the American of Philadel- 

hia; M. H. Howard, agent at Columbus, Ohio, for the Insurance Company of 
orth America; Charles S. Cock, agent at Canton, Ohio, for the Mechanics of 
Philadelphia; Barry, Lermann & Buerkle, agents at Cleveland for the Reliance; 
John Memmer & Son, agents at Akron, Ohio, for the Reliance. 





TOO LATE FUR CLASSIFICATION, 


—The Southern risks of the Svea of Gothenburg, including those in Missouri 
and Tennessee, have been reinsured in the Greenwich of New York. 


—According to ‘ine Journal of Commerce and Commercial Bulletin, the recent 
examination of the affairs of the Vernon Insurance and Trust Company of 
Indianapolis shows that its capital is considerably impaired. State Auditor 
Hart has given the company ten days in which to come to a decision as to the 
future. 

The staff of the Wheeling district of the Equitable Industrial Insurance Com- 
pany of Washington, D. C., was entertained at a banquet at the McLure House 
the other day. Enthusiastic speeches were made by the secretary, Allen C. 
Clark, and the general superintendent, William A. Bennett, from the home 
office; also by Superintendent H. Holland, Assistant Superintendent William 
Brinkmann and others. Prizes, which were won in a recent twelve weeks’ con- 
test, were presented by Mr. Bennett to Superintendent H. Holland, Assistant 
Superintendent William Brinkmann, Agent R. J. James, Agent W. J. O’Brien 
and C. Carstensen. The Wheeling district of the Equitable has done exceedingly 
well this year; besides having had good collections right along, the district will 
wind up the old year with a substantial increase. 








* OO BUSY ” is the title of a little leaflet prepared as an 
answer to the excuse so often given by business men thar 
they are “too busy” to give the subject of life insurance 

attention. Numerous. instances are quoted of persons dying suddenly, 

without having insurance for the protection of their families, showing 
how true is the old adage that “delays are dangerous.” “Too Busy” 
is in the form of a folder of proper size to slip into an envelope, and 
so used freely by agents would undoubtedly prove a valuable aid in 
securing business. 
SCHEDULE OF PRICES FOR “TOO BUSY.” 
6c. per copy; 50 copies, $1.25; 100 copies, $2; 500 copies, $7; 1,000 copies, $10; 

5,000 copies, $45; 10,000 copies, $80. 

mR, : a wer agent desires his card printed on the leaflet, the additional charge 
wi e 
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Texas. 

Prosperity. 

Liberal Renewal Contract. 
Northwestern Mutual Life Ins. Co. 














The above quartette of good things will each contribute 
to your future success if you contract with 


LEE & LEE, General Agents 


DALLAS, - - - - - TEXAS 


